
 

 
 
 
 
 
 
 

 

 

 

 

 

 

 

Want more information? Call us at 1.888.824.4351  
today to schedule your one-on-one consultation. 
 
1575 Bishop Street, Suite One Telephone:519.622.3740 servicenow@thesteelegroup.ca 
Cambridge, ON    Toll-free: 888.824.4351 www.thesteelegroup.ca 
N1R 7J4    Facsimile: 519.622.0508 
 

Check us out on          Facebook               LinkedIn          Twitter 

© 2015 The Steele Group Financial & Workplace Services Inc. 
All rights reserved. Reprinted with permission. The views 
expressed herein are those of the authors and do not 
represent those of any third party financial institution. 

 

 Quarterly Newsletter 

Q3 2018 Market Summary 

 
During a period characterized largely by trade uncertainty, global asset markets delivered 
mixed results for the third quarter of 2018, with the U.S. equity market reaching new 
highs and outpacing many of its global counterparts.  
 
U.S. equities posted strong results, supported by positive economic data, healthy 
corporate earnings and favourable business conditions that included corporate tax cuts. 

The S&P 500 Index, a broad measure of U.S. equities, gained 7.7% for the quarter and was up 10.6% for the year-to-date 
in U.S. dollar terms. Although the Canadian dollar has lost ground relative to its U.S. counterpart over the course of the 
year, it strengthened moderately in the most recent three-month period, resulting in a 5.9% quarterly return for the 
index in Canadian dollars and 14.1% for the year-to-date. 
 
The MSCI World Index, which represents large and mid-cap equity performance across 23 developed market countries, 
also posted positive results for the period, gaining 5.1% for the quarter and 5.9% for the year-to-date in U.S. dollars. 
However, much of the gains for the global index resulted from the outperformance of U.S. stocks, as several local 
markets in Europe and Asia posted moderate losses for the quarter. Emerging markets also continued to sell off on rising 
interest rate concerns, as they have since early in the year.  
 
The Canadian S&P/TSX Composite Index dipped slightly, losing 0.6% for the quarter, but the benchmark remained up 
about 1.4% for the year-to-date. The Canadian market’s muted performance for 2018 resulted from weakness in the 
energy and materials sectors, the uncertainty of trade talks with the U.S. and a slight decline in the value of the 
Canadian dollar versus the U.S. dollar.  
 
Interest rates continued to move upwards over the quarter. The Bank of Canada left its benchmark interest rate steady 
at 1.5% in September following a 25-basis point hike in July. The U.S. Federal Reserve, meanwhile, responded to the 
labour market’s strength and the continued growth of economic activity by raising its target rate to 2% to 2.25%, its 
highest level since April 2008. Ten-year government bond yields in Canada and the U.S. rose throughout the period, with 
the FTSE Canada Universe Bond Index, which measures government and corporate bonds in Canada, returning -1.0% for 
the third quarter and about -0.4% for the year-to-date.  
 
Despite short-term volatility that resurfaced in the early days of the fourth quarter, equity markets around the world 
have made a strong recovery in the more than 10 years since the global financial crisis, and in August the current bull 
market became, by some measures, the longest in history. Though the economic cycle is entering its later stages, 
business conditions in many regions remain constructive, and it is impossible to predict when the next downturn will 
occur. Some studies, in fact, have shown that attempting to “time the market” by selling your investments before a 
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downturn can be counterproductive, as investors often miss out on significant market gains after they have cashed out. 
Rather, having a personalized long-term investment plan that reflects your objectives – and staying true to that plan 
through market highs and lows – typically yields better results.   
 
In closing, we would like to thank you for your business and remind you that our team is here to help. If you have any 
questions about your portfolio, please feel free to contact our office. 
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The information in this letter is derived from various sources as at September 30, 2018, including CI Investments, Signature Global Asset Management, Cambridge 

Global Asset Management, Globe and Mail, National Post, Bloomberg, Yahoo Canada Finance, and Trading Economics. Index information was provided by TD 

Newcrest and PC Bond, and all quoted equity index returns are on a total return basis (including dividends). This material is provided for general information and is 

subject to change without notice. Although every effort has been made to compile this material from reliable sources; no warranty can be made as to its accuracy or 

completeness, and we assume no responsibility for any reliance upon it. Before acting on any of the above, please contact me for individual financial advice based on 

your personal circumstances. 

 

 


